Standard Terms of Engagement
effective from 1 January 2019
1.

Introduction

1.1

1.2

These Standard Terms of Engagement (hereinafter: „Terms”) apply for the legal services
provided by Kovács Réti Szegheő Attorneys at Law (hereinafter: “KRS”) to its clients on the
basis of the agreement for legal services entered into by and between the parties.
The effective text of the Terms can be found at www.krs.hu.

2.

Engagement

2.1

The agreement for legal services, the client’s instructions and the facts determine the subject of
the engagement including any written information from the client, from client’s contact persons
or advisors.
These Terms determine the conditions of legal services provided by KRS.
These Terms together with the agreement for legal services constitute the contract between the
client and KRS. The contract enters into force on the singing date of the agreement for legal
services or at the start of providing the legal services whichever is the earlier.
If any of the regulations of the agreement for legal service is contrary to these Terms, the
regulations of the agreement for legal services shall apply.
All the deadlines of the engagement are determined in the agreement for legal services or at the
start of providing the services. If client is in delay with providing the necessary information for
the engagement or if client provides insufficient information, KRS shall not be held liable for
any damages due to the deadlines missed or any prejudice suffered by the client.
The members of KRS substitute attorneys at law authorized by KRS or trainee attorneys
proceed during the provision of legal services.
During the course of the engagement it may be necessary for KRS to instruct an expert service
provider on issues beyond KRS’s expertise, to which the client consents.
KRS is not obliged to accept the engagement and does not have to provide reasons when
refusing an engagement.
Parties can terminate the agreement for legal services with mutual consent at any time. Client is
entitled to terminate the engagement with a 30 (thirty) day notice period without cause. KRS is
entitled to terminate the engagement with a 15 (fifteen) day notice period without cause
(ordinary termination). Client is entitled to terminate the engagement with immediate effect, in
case of serious breach of contract, provided that in case of an engagement with a flat rate, client
undertakes to pay the monthly flat rate for a further 90 (ninety) day period following the
termination of the agreement, which amount covers the costs of KRS resources allocated for the
engagement. Parties shall settle accounts if the engagement is terminated for whatever reason.

2.2
2.3

2.4
2.5

2.6
2.7
2.8
2.9

3.

Conflicts of Interests

3.1

Before accepting the engagement, KRS will determine whether KRS is able to advise the client
having regard to any legal or professional regulations relating to conflicts of interest. Should a
conflict of interest arise before accepting or during the engagement, parties shall negotiate
regarding the (further) provision of legal services, on the condition that KRS is entitled to
immediately suspend or terminate the engagement. Client agrees to inform KRS on any
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circumstances if it seems that KRS may not able to accept the engagement because of a conflict
of interest.
4.

Fees

4.1

The fee of the engagement is determined by the agreement for legal services or the
correspondence between the parties that can be an hourly rate, a success fee or a flat rate or their
combination.
The hourly rates are multiplied by the working time spent. The shortest unit of time spent is 10
(ten) minutes.
KRS is entitled to 50 (fifty) % of the hourly rates for the time of travel.
KRS charges a 5 (five) % flat rate for the general costs arising in connection with the provision
of legal services (e.g. telephone, fax, copying charges) not including any further third party
expenses incurred by KRS on the client’s behalf (e.g. costs of duties, publication fee, translation
costs, public notary fees, cost of land registry or company extract, banking, fuel expenses etc.).
The flat and hourly rate of the engagement and the amount of disbursements and expenses as
stipulated by the agreement for legal services are adjusted at the start of each calendar year with
the consumer price index published for the preceding year.
KRS is entitled to issue its monthly invoice on the fee of the engagement. KRS sends a
summary on the working time spent together with its invoice.
Client agrees to pay the fee and any further expenses of the engagement on the basis of the
invoice issued by KRS via bank transfer to the bank account indicated on the invoice within 8
(eight) days after receipt.

4.2
4.3
4.4

4.5

4.6
4.7

5.

Client verification, data protection, confidentiality

5.1

KRS is required to obtain evidence to verify its clients in accordance with money laundering
and terrorist financing legislation.
For personal data protection the privacy policy of KRS is applicable.
KRS and its contributors are under a professional duty to keep client documents and
information confidential during and after termination of the engagement. KRS is entitled to
disclose such where KRS is subject to a legal or a professional obligation to do so or where
client consents to the disclosure.
Attorney-client privileged information shall be any and all facts, information and data about
which KRS gains knowledge during the engagement. Confidentiality shall be independent of the
existence of a legal relation established for practicing the legal profession and shall survive
regardless of the termination of legal practice or the termination of the legal relation.

5.2
5.3

5.4

6.

Intellectual Property Rights

6.1

KRS owns copyright and any neighbouring right in any document prepared by KRS during the
course of carrying out the engagement unless parties agreed otherwise in writing. The
documents prepared by KRS and delivered to the client can be copied for internal use. Client
cannot hand over to third parties or modify the documents or their copies without the prior
written consent of KRS.
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7.

Case Register, Document Handling

7.1

KRS keeps a register of the cases of the engagement in order to monitor compliance with rules
applicable for attorneys at law and to protect client’s rights if KRS is no longer entitled to
provide legal services. The register includes the following data:
a) the case identification number given by KRS,
b) the name of the client,
c) the subject of the engagement,
d) the date when the agreement for legal services was entered into,
e) the registry number of the court proceedings of the engagement and the registry number of
any connecting cases.
KRS processes the data under Section 7.1 for 5 (five) years following the termination of the
engagement, for 10 (ten) years following countersignature if the document is countersigned, for
10 (ten) years where the engagement refers to the registration of an immoveable property right
into a public register.

7.2

8.

Liability

8.1

KRS maintains liability insurance for the compensation of damages caused during its legal
professional activity.
8.2 The total liability of KRS towards the client for damages caused by KRS’s imputed
negligence in connection with the services provided is limited to the amount of the
engagement fee invoiced and paid by the client as referred to in the agreement for
services.
8.3 KRS compensates for the damage if money or items of property KRS received under the
obligation to return or account for is missing, save KRS can prove that the missing occurred for
a reason beyond its control.
8.4 Client ensures that to the best of its knowledge the data, information, documents made available
in order to complete the engagement are complete and accurate. Client is responsible for content
and formal errors and client bears the consequences of late availability of documents and
information.
8.5 Client bears the consequences of non-disclosure of any information or the failure of delivery of
documents.
8.6 Consequently, client agrees with the signing of the agreement for legal services that KRS is not
liable for any damages due to client’s failure to deliver or disclose documents or information
necessary for the engagement. In case of a dispute, client has to prove which documents or
information have been made available for KRS. KRS does not verify the accuracy or objectivity
of documents made available, KRS accepts client’s declarations as true and objective.
8.7 Client takes notice that in every engagement and during the provision of legal services there can
be other legal interpretations different from KRS’s professional standpoint, evidence can be
assessed and valued by courts and authorities differently.
8.8 Client accepts the risk of different application of the law including risks due to lack of unified
case law, unpredictability of and delays in official procedures.
8.9 KRS is entitled to determine the procedure of carrying out the engagement, the necessary
measures, use of evidence, filing of submissions, their content, sequence and when they are due.
8.10 In case of free engagements, KRS excludes its liability for damages.
8.11 Any claims for damages regarding the engagement shall expire after 1 (one) year following the
occurrence of damage.
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8.12 The information on KRS’s website or in KRS newsletters is not regarded as legal advice; they
only serve to inform clients. Their content is prepared with due care, nevertheless KRS excludes
liability for any potential inaccuracy.

9.

Closing Provisions

9.1
9.2

KRS is entitled to designate client’s name and the subject of the engagement as a reference.
The client expressly undertakes not to take any action in order to establish and to refrain from
establishing either directly or indirectly any legal relationship with any employed or associated
lawyers or trainee lawyers of KRS designated to the engagement either in connection with the
legal services or any other work and also undertakes not to establish any legal relationship in the
future in case the agreement for legal services is still valid at that time. In case of breach of this
provision KRS is entitled to full compensation.
If any clause of these Terms in whole or in part is declared or becomes void, illegal or otherwise
unenforceable, all other terms, provisions or conditions of these Terms shall nevertheless
remain if full force and effect. In such event, in lieu of each clause or provision that is illegal,
invalid or unenforceable, there be added as a part of these Terms a clause or provision as similar
in terms of legal and business content to such illegal, invalid or unenforceable clause or
provision as may be possible and be legal, valid and enforceable.
From time to time, KRS is entitled to unilaterally amend these Terms. If this occurs, client is
notified of the changes and the effective Terms on the KRS website.
Any matters not regulated by these Terms or the agreement for legal services shall be governed
by and construed in accordance with the law of the Republic of Hungary and the regulations
issued by the Hungarian Bar and the Budapest Bar.
The Parties shall attempt in good faith to resolve all disputes by mutual agreement. In case
Parties do not reach an agreement, they irrevocably submit to the jurisdiction of the Central
District Court of Buda or the Budapest Capital Regional Court pursuant to the amount of the
claim.

9.3

9.4
9.5

9.6
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